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- ASSIGNMENT OF LEASE O ,
AS SECURITY CT 24 1991 "1 35 ppy
(WITH RECOURSE) WTFRSTATE pgesprnnr -
o e le PURRE ! R,:nn
ASSIGNOR (LESSOR): ASSIGNEE:
Seaway Scrap Trading Company, Inc. Bank One, Cleveland, NA
3645 Warrensville Center Road 1255 Euclid Avenue
Suite 209 Cleveland, Ohio 44115

Shaker Heights, Ohio 44122
LESSEE:

Sharon Steel Corporation
P.O. Box 271 -

Farrell, Pennsylvania 16121

LEASE AGREEMENT ASSIGNED: )

Lease: Rail Car Lease Agreement
Lease Date: April 30, 1990

Lease Term: 24 Months

Lease Amount: See Exhibit "A"

Equipment Leased: See Exhibit "aA"

1. For valuable consideration and as security for any and all
indebtedness, however, evidenced, of Assignor to Assignee,
Assignor hereby sells, assigns, transfers and sets over to
Assignee with recourse, all of Assignor's right, title and
interest in and to the equipment described in the above
referenced lease agreement (hereafter the "Lease") and all
proceeds thereof, and all of Assignor's rights and remedies
(but not obligations) therein, including (but without any
obligation to do so) the right to collect rent due thereon,
to repossess the equipment in the event of default by the
Lessee, and the right, either in Assignee's own name or in the
name of Assignor, to take such legal proceedings or exercise
such other powers or privileges as Assignor might have taken
save for this Assignment.

2. Assignor agrees to collect and hold in trust for Assignee all
rent or other payments made by the Lessee pursuant to the
Lease. To the extent received, Assignor will promptly pay to
Assignee such portion or all of such rent as required in any
promissory note, credit or security agreement executed and
delivered by Assignor. Assignor shall at all times account
to Assignee for all monies received pursuant to this
Assignment, and shall make its books and records available for



inspection by Assignee at all reasonable times. Upon default
by Assignor in any term or condition of this Assignment or any
promissory note, credit or security agreement executed by
Assignor in favor of Assignee, Assignee may direct the Lessee
to make all payments under the Lease to Assignee, and such
payment shall constitute a complete discharge of Lessee's
obligation to Assignor in respect of such payment made to
Assignee.

Assignor agrees that all executed copies of the Lease shall
be marked at the top with the following typed language: "All
right, title and interest of Lessor in the Lease has been
assigned to Bank One, Cleveland, NA as security for all
indebtedness of Lessor to said Bank One, Cleveland, NA"; and
that the original of the Lease will be held in the possession
of Assignee. Further, Assignor agrees to file the Lease and
this Assignment with the Interstate Commerce Commission and
file and assign all necessary Uniform Commercial Code
financing statements at its own expense describing Assignees'
interest therein and to suitably affix on each item of leased
equipment identification of Assignee's interest therein.
Assignor represents that a valid and perfected security
interest in the equipment described in the Lease exists in
favor of Assignor, and Assignor agrees to assign such interest
and file all necessary assignments of existing financing
statements to Assignee at Assignor's sole expense.

Assignor hereby warrants: (a) that the Lease is the only
agreement executed by it for the lease term concerning the
equipment described therein; (b) that the Lease is genuine,
valid and subsisting, in all respects what it purports to be,
and is enforceable according to its terms; (c) that Assignor
has full power to make this Assignment and has not heretofore
alienated, assigned, or otherwise disposed of any interest in
the Lease or any of the sums due or to become due thereunder;
(d) that the Lessee is paying rent on a current basis and no
event of default as defined in the Lease has occurred and is
continuing, or which, with the lapse of time or the giving of
notice, could constitute an event of default therein; (e)
that, except for this Assignment, the Lease is free and clear
of all defenses, set-offs, counterclaims, liens and
encumbrances of every kind and nature; (f) that Assignor shall
comply with all obligations imposed on it under the Lease,
including any and all maintenance and warranty obligations;
(g) that the equipment described in the Lease has been
delivered to and accepted by the Lessee; and (h) that Assignor
has no knowledge of any facts which impair the validity of the
Lease or make the same less valuable.



Assignor hereby agrees and covenants: (a) that, except for
this Assignment, Assignor will not create any lien, mortgage,
encumbrance or security interest upon the Lease or any of the
equipment covered by the Lease; (b) that Assignor will not
modify, terminate or renew the Lease without Assignee's
consent; (c) that Assignor will not permit any equipment to
be removed from the place shown in the Lease without
Assignee's consent; and (d) that in the event any of the
equipment covered by the Lease comes into Assignor's
possession, it will (i) promptly notify Assignee, (ii) keep
the equipment secure, in good repair and fully insured against
all usual risks naming Assignee as party in interest under the
policy of insurance, (iii) hold the same as Assignee's
property and subject to its instructions, and (iv) will not
permit any of the equipment to pass into the possession,
custody or control of any person other than Assignee without
Assignee's consent.

This Assignment 1is executed only as security and this
Assignment shall not subject Assignee to, or transfer or pass,
any liability of Assignor under the Lease, it being understood
that all obligations of Assignor to the Lessee shall be and
remain enforceable by the Lessee, or its successors, against
and only against Assignor. Assignor will indemnify and hold
Assignee harmless from all claims, causes of action, expenses,
counter-claims or liabilities arising out of or in connection
with the failure in the observance or performance of the
obligations of Assignor as Lessor under the Lease. No claim
of Assignee hereunder shall be deemed waived because of
Assignor's failure to perform its obligations under the Lease.

Assignor does hereby ratify and confirm all that Assignee, its
successors and assigns, shall lawfully do or cause to be done
by virtue of this Assignment, and does hereby covenant to
execute and deliver to Assignee upon its demand, any and all
instruments that Assignee may deem to be advisable at any time
to carry out the purpose and intent of this Assignment or to
enable Assignee to enforce any right it may have now or in the
future, under any of the terms hereof, or it may require or
desire for its protection.

This Assignment is made with full recourse and remedy by
Assignee against Assignor, its successors and assigns, for a
breach by the Lessee of any of the terms, provisions and
conditions on Lessee's part to be performed under the Lease,
including the payment of rent thereunder, but nothing herein
shall be construed as an assumption by Assignor of the
Lessee's indebtedness under the Lease.



9. Upon the full discharge and satisfaction of all of Assignor's
indebtedness to Assignee, this Assignment and all rights,
powers, privileges and other benefits herein assigned and
granted to Assignee shall terminate, and all estate, right,
title and interest of Assignee in and to the Lease shall
revert to and vest in Assignor.

10. This Assignment shall be binding upon and inure to the benefit

of the parties hereto, and their respective successors and
assigns.

Executed by the parties hereto in manner and form sufficient to
bind them this 12th day of September, 1991 at Cleveland, Ohio.

SEAWAY SCRAP TRADING COMPANY, INC.

S e
(o

ame : gg%@4££,OoM§#eAJ

Title: C Sronerd

VERIFICATION

STATE OF OHIO )

SS.
COUNTY OF CUYAHOGA )

Signed and sworn to before me, a notary public in and for said
state and county, this 12th day of September, 1991, by Samwel Coldstern
who acknowledged to me that he is the Clhairwisnw of Seaway Scrap

Trading Company, Inc. and duly authorized to execute the foregoing
Assignment on behalf of said corporation.

Dot ’:2(.

Notary Public

DAviD |, GE!
NOTARY PUBL]|
My Cﬂmmlsston h

ACKNOWLEDGEMENT

The undersigned Lessee hereby acknowledges that a complete,
true and correct copy of the Lease is attached hereto as Exhibit
A; that the creation of the security interest by Assignor in the
rail cars covered by the Lease and the Assignment by Assignor to
Assignee does not materially change the duty of, or materially
increase the burden or risk imposed on Lessee nor will enforcement
of Assignee's rights under the Assignment or otherwise affect the
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Lessee adversely; and that its obligations to pay rent and other
amounts due under the Lease are absolute and unconditional, and not
affected by any setoff, counterclaim, abatement, defense,
suspension or other rights whatsoever. Lessee grants its consent
to the creation of the security interest by Assignor in the rail
cars covered by the Lease and the Assignment by Assignor to
Assignee. Upon written notice from Assignee or its assigns, Lessee
will remit all payments due under the Lease directly to Assignee
and comply with all instructions given by Assignee, according to
the provisions of the Lease.

SHARON STEEL CORPORATION

&,th
Contrel_

VERIFICATION

STATE OF PENNSYLVANIA
SS.

— e

COUNTY OF MERCER

Signed and sworn to before me, a notary public in and for said
state and county, this ﬂsff-day of Sepl;mbeﬁ 1991, by Willegm. (.
who acknowledged to me that he is the of Sharon Sééel
Corporation and duly authorized to execute the foregoing Assignment
on behalf of said corporation.

?/44&5 g% o

Notary Public -

Farrel, Mercer County
My Commission Expires Dec. 6,1993 . ~

Member, Pennsylvania Association of Notaries

DJF:sr2:01774

Notanal' Seal :— - Tﬂ \;’\?\ =



v van 4 SLELIVIKE VELGHT PRICE/CAR  PER G.T. RATE

4 €0 35590 1/¢ §3.2 {,500.00 159.49 180
5 €0 35728 /R 66.6 6,000.00 201.80 U0
6 SCL 132832 /R 62.2 6,000.00 216.08 U0
7 PC 550144 1/¢ 60.0 {,500.00 168.00 180
8 PC 352949 1P §1.7 4,500.00 1§3.31 180
9 B0 451087 1/¢ 63.3 {,500.00 1539.14 180
10 (R 554340 1F 3.1 {,500.00 168.84 180
1 I 27633 1/8 30.1 *6,000.00 131.33 U0
12 . LY 171659 1R 39.8 6,000.00 104.75 %0
13 §BD 476757 1R 38.1 §,000.00 130.93 U0
14 LY 27500 1/R 38.4 6,000.00 30.14 U0
15 SBD 478630 1R 58.0 §,000.00 31 U0
17 €0 363836 i 60.5 {,500.00 166.61 180
1 (8 333205 1/¢ 60.2 {,500.00 167.44 180
16 SBD 998209 (40') 3T 9.0 §,500.00 238.46 180

BOTE: Sharon will pay the freight frea Kidvest/Coalburg or Toungstown, Obio to Farrel, Pennsylvania.

Agreed to for: Sharon Steel Corp., Debtor-in Possession 419 | F0
0 Dats

er's Signature

Rgread to for: Seavay Scrap frading Co., Imc. m\zN@er

Officer's Signature Date

EXHIBIT A



oSt (4] ($)

NEY (000) LBS. F.0.7. SALVAGE  MONTHLY
SSTI ORIGINAL TRUCK LIGHT TOUNGSTOWN VALUB LEBASE
CAR CAR } SIIB/TIPE YEIGHT PRICB/CAR  PER G.T. RATE

2 S$BD 998981 10/R 9.1 6,000.00 270.42 240.00

3 SBD 475789 10/% 51.1 §,000.00 235,38 20.00
18 SBD {75793 10/1 58.0 6,000.00 ul.n 240.00
19 SCL 130714 10/R 58.8 6,000.00 228.51 240.00
20 SBD {78486 10/8 58.6 §,000.00 229.35 240,00
21 SBD 411445 10/8 §0.2 §,000.00 223.26 240.00

Yote: Sharon vill pay freight from Nidwest Toungstown/Coalburg, Ohio to Farrell, Pennsylvania.

Mgreed to for: Sharon Steel Corp., Debtor-in Possession

Officer’s Signature Date

Mgreed to for: Scaway Scrap Trading Co., Iac. lﬁﬁbﬁ%«@f 1 AN\!NW1WJD

Officer's Signature <J Date




3

The (ollowing reil cars are included in the Koj)

of 1}is Lrase Agreesent:

RIB{BIT 1°
SUERDNENT 2

Lesse Afreenent as provided for in Section !

dgreed to for:

Sharor Steel Corp., Deblor-in Possession

Agreed to lor: Seavay Scrap Trading Co., Pac.

- 00sY
{000} LBS.  F.0.T.
KRy ORIGHRAL TRUCK LICBT  FOUNCSTOWN
et CIR 1 SIZR/TYPE  WBGET  PRICEfCAR
SSTX 411368 S 417368 16/R 519 §,000.00
SSTE 418218 SOD 453215 W 52.5 5,000.00
SSTX {1689 SBD 476894 10/2 58.8 §,000.00
SSTI 178923 SBD 418923 /% 59.2 5,000.0¢
SSTI {19254 $BD {19254 /8 55, §,000.00
SSTY 413485 S30 $13489 1041 §2.9 §,000.00
SSTE 110284 LA 110284 10/® 57.9 §,000.,00
SSTX 17014 LK 110743 10/0 58.4 5,800.00
SSTX 41810] SBD 41810] 078 §0.0 6,000, 09
SST 10541 LN 110541 10/8 58.8 6,000.00
SST1 170804 LH 170804 10/3 59.9 §,000.0
SSTL 110056 LK 170056 10/8 58.8 £,000.00
SSTI 363736 €0 363735 10/8 60.1 1,500.00
SSTI 998853 SBD 398889 "0/¥ N 1,500.00

i)
SALVECE
VALUE
PEA 6.1,

232.42
256,90
128.91
2.0
228.57
313,24
232.9
101K
284,00
£28.57
2N
2.9
18112
L.

()
¥oysaLY
LBASR

13

240,00
240.00
340.00
0.0
Ho.00
2o.06
240,00
140.00
2000
240,00
240.00
He.90
180.60
180,00

Note: Shston will pay freight from Nidwest Yonngstovn/Costburg, 0dio to Fareell, Pemasylvsnia.

Officer’s Signatere

20

date

6-7-2¢

Officer's Sigmatore

AN—\ hte



The folloving rail cars are incladed i Lhe Il Lease

ol Lbis Lease dgreement:

1
CAR

SSTI 132681
SSTI 130368
SSTX )M
SSTL 1522

SSTL 1108
I I RE AL
SSTI 118240
SSTL 14218
SST1 2184

SS1 418834
SSTI 418636
§ST 411138
SSTI €18921
$STL {16934
SSTI 479000
8511 {18882
8571 471318

Bole: Sheron »ill pay freight frox Nidvest Toungatova/Coalbueg, Ohio to Parrell,

Igreed Lo for:

igreed 1o for:

ORIGINAL
Cik }

. ——— ———— e

SCL 132861
SC 136368
SEL 138FN
LN 21582
LY 171048
00 17126
L% 115800
LY 171218
LY 21543
SBD 418834
S8 {78535
SBD 417136
SBD 411521
SBD 36934
$BD 473000
$BD 478802
CSIT 479315

Sbaron Steel Corp., Debtor-in Possessicn

TROCI
SiZe/TIRe

10/8
L2
10/k
10/R
10/8
/R
100/3
10/
102
fo/p
/4
to/2
10/8
7]
102
1018
to/R

Seavay Scrap Tradiag Co., Inc.

fooo) L.
Licky
YEIGE?

—— e

58.1
8.8
60.3
58.4
59.¢
38.5
68.1
89.5
$9.6
8.1
51.5
6.0
59.0
58.8
3.1
5%.4
68.1

Eralpiy "5
AXEWDXEXY $

€ost
F.0.7.

YoUNCSTaYE

PRICB/CAR

-

5,%08.00
$,900.00
$,%00.00
5,%00.00
5,900.00
$,%00.00
7,800.00
5,500.00
3,%00.00
5,900.00
5,900.00
9,960.08
5,900.00
5,990.00
5,900.00
$,800.00
5.900.00

Rgreencol a3 provided fo; ia Section )

{$) i)
SALVAGE  wORTHLY
VALYER LEASE

PiR 6.7, RAYE
5.1 238.00
121.85 235.00
133 N 3 235.00
22630 236.¢¢
222.4¢ 236.80
225.91 335.00
256.3¢ 3M2.00
2.2 236.00
2211 236,60
. 215.00
229.54 236.00
215.66 336.00
2L.00 216.00
224.%6 236.00
20845 236.00
222.49 336.00
194,07 FAT N

Peonsydvaaia.

Oflicer's Sigeatore

eammnmw.m Sigesture

Datle

-2 .\M@

Owl

Date



5 . ' . /’
(SEP 11 ’S1 11:@6 WARREN AND YOUNG P.2710

- TAIBET 4"
ANBUDNEHY 4

The folloving rail ears are

included in the Rail Legge Agreeaent as provided for {n Section |
of thig Leaze A;mnent:. : : .

‘st 1) (4)-

(000) LBs. £.0.%. SLLVAGE  kONTELY -

NEV ORIGINAL Toct LIce? YOUXGSTON VALUE LRASB

CA2 AR ¢ Stae/mee weleEr PRICR/CAR  PRR G.7. U
§$3TX 141811 o 141811 on . 18,800 5,100.00 81,64 828.00
§6TX 141349 CO 141848 02 $1,000 §,100.00 1350.35 .40
$§TL 998406 CSLT 498606 1078 49,800 §,800.00 265,38 236,00
§STL 601425 €8 601428 1008 10,300 1,306.00 348.43 2.6
§STX 601347 €2 501347 “100/8 11,400 1,800.00 11 1) Ha.00

Rote: Sharon will pay freight fzen ¥idvest Yonegstovn/Coalburg, Obie to Farrell, Pemasylvanis.

’ Wi
Agreed to for: Sharoa Steel Corp., Debtor-in PomssxoW’ / LL.22L [ / (2T

/Gf er's Sunatm e | " Date
N ¢

- ’o
Agreed to lor: Seavay Scrap Tradiag Co., Ine, /2 =/o 70

Date

OIficer's Signature



SEP 11 ’Si 11:06 WARREN AND YOLNG ' P.3/10

EIRIBIT "4
AVBHDYBNT §

The following rail is included in the Rail Lease Agreenent as provided for in Section 1
of this Lease Agreenent:

cose 4 m

(b00) Lds. 0.0, SALVAGE  KONTHLY

4| ORIGINAL TRUCT LIGET - YOUNGSTOWM Vilo2 Llse
i3 ¢} CaR ¢ SILB/TIPE  WRIGE?  _PRICE/CAR  PRR G.t, 14
§STI 28583 ARTIF I 10/p §1,500 §,000.00 3.0 300,00

Nete: Sharow will pay freigdt from idwest Teungstova/Coalburg, Okio to Parrell, Pezasylvanis.

!

! /" . K /// ‘ j‘ e
hgreed to !or. Shaton Steel Corp., Debtar-ia Po:msxo/ //;/ lol? J&C// / 7 (75 /5

/ /O(m:er s sxgmn / hate
Agreed to for: Seavey Scrap Treding Co., Ine. \}& l c\“"‘ \Q(riﬁqo

Officer's hgntun Date




SEP 11 ’S1711:87 WARREN AND YOUNG | P.4/10

EXHTRIT *A*
AMSUDHER? 6

The following rail ears are included in the Rail Lenle Agreeacnt ag prov1dec far in Section |
of thig Lease Agreemeat: '

tost {$} (4)

: 2.0.2. SALVAGE  NOWTELY

Nei ORIGINAL 1mocL LIGEY TOUNGSTOWN VALDB L3ase
CAR CAR } STLRB/TPR - WRIGH? PRICB/CAR  PIE 0.1, e
S§T1T 98780 ACL 98180 R 61,100 §,300.00 318,30 255,00
51X 98592 ACL 88:83 10/8 §1,600 $,900,00 TR 836,90
$§TX 31644 SCL 13164¢ 102 S8, 400 §,300.00 285.19 136,00
SS9y 35632 £0 35632 10/8 §3,400 5,800.00 102,08 136.00
§STL 1561 €0 35624 10/8 65,500 §,300,00 201.17 236,00
§§1T 41121 8D 4127 10/2 §1,000 §,300.00 16.68 236.00
$3TX 481125 880 81129 078 i0,380 §,900.00 1T 136.00
SSTX 35643 0 35643 10/R 65,600 §,800.00 201.46 336.00
ESTL 411N §3D 417771 10/2 96,300 §,300.00 AR 236,00
$871 481098 38D 481098 102 9,800 §,300.00 21.00 236.00

Hote: Sharon will pay freight from Hidwest Toongstove/Coalburg, Obio to Parrell, Pemusylvenia,

/’ -7 , ‘
/ N / ) ]
igreed to for: Sharon Stee] Corp., Debtor-ia Posseuiun, A / / f s ge) '_{..z--— S22 /‘//-’f'«.
/! _Mticer's Signatare / ‘ Date

Agreed to for: Seavey Scrap Trading Co., Inc.

EEEUANLS

Date

Officer’'s Signature



